














6 Steps to Becoming a Franchisee

Complete the On-Line Request Form for Franchise
Consideration or simply fill out the attached application form:
The request form will be reviewed. Upon preliminary approval, you
will be notified of our interest to meet with you. This information will
be kept confidential. You may also print out the on-line request form
and then fax it to 905-820-8448, attn. Franchise Sales.

Click here to complete our on-line request form. Franchise Sales may
also be reached at e-mail address seanb@muchoburrito.com or by
phone 905-820-7887 ext. 14.

2. Visit the Mucho Burrito™ Head Office: A franchise sales
representative will schedule an interview with you at our
Head Office in Mississauga, Ontario or in Calgary, Alberta.
During this visit, you will receive an in-depth introduction to
the Mucho Burrito™ franchise system, meet our
management team and have the opportunity to ask all of
your questions.

3. Receive Mucho Burrito™ Disclosure Document:
The disclosure document contains valuable information
to help you analyze our franchise system. You will have
over 2 weeks to review it and discuss it with your
professional advisors. Only applicable in certain
provinces and states.

4. Franchise Fee Deposit & Approval: Upon a
mutual decision to proceed you will be required to
pay a $10,000 deposit and are scheduled for a second interview.

5. Franchise Agreement: By this point, you should have enough information about Mucho Burrito™ to make a prudent
decision. If you are approved and wish to proceed, we will prepare a franchise agreement for you to sign. Once you have signed
and had the franchise agreement notarized you will be required to pay the remaining franchise fee allowing us to proceed to the
next step.

6. Orientation: We will orient you on all of the steps involved in opening your restaurant and will work with you to find you a location
for your restaurant. Once we have found you a site we will work with you in negotiating the lease, building the restaurant and will
commence your training program.



Training and Support

The Operational Support Department is a total support system for the
franchisee and their personnel. Each individual Restaurant is supported
by a Mucho Business Consultant (MBC) who is responsible for
approximately 20 to 30 units. The MBC acts as the liaison between the
franchisees and Head Office. The Mucho Business Consultants are
thoroughly trained and experienced in the Mucho M
franchise system and continuously assist the franchisee in:

1. Achieving maximum sales and profitability
2.. Maintaining all Mucho ™ standards
3. Devising, scheduling and implementing sales
building plans
4. Conducting training sessions with personnel
5. Analyzing and resolving issues relating
to Operations.

One of the primary reasons for Mucho T™M's success

is the relationship between the franchisee and the franchisor is
essentially a "business partner* arrangement and deals with all
issues on a one-to-one partnership basis. This allows for a

quicker, more efficient resolution to any difficulty experienced by
the franchisee. Our proven systems coupled by professional
support will lend to your continued success as a Mucho Franchisee.

Frequently Asked Questions

Is previous experience in the restaurant industry necessary?
No! Restaurant experience can be an asset. The important factor is to be
flexible and to be able to adapt to the organizational, operational and
marketing training from Mucho Burrito.

What steps are involved in obtaining a Mucho Burrito
franchise?

If you are interested in becoming a franchisee please call
905-820-7887 or 1-888-729-7482 and set up an appointment
with a franchising representative.

Are partnerships allowed? — ' \J

Yes, two or more persons may join forces to purchase a single franchise.
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What is my Initial Investment?

12 The initial franchise fee for the first restaurant is $20,000.00.

Unlike many other franchises in Canada the start-up costs of establishing a Mucho ™ franchise are reasonable. Below is
our estimate of the approximate Initial Investment of opening your own Mucho ™ franchise:

The difference between low or high

restaurant sizes, construction costs, and Lower Cost Store  Higher Cost Store

real estate Costs. Initial Franchise Fee $20,000 $20,000
Travel & Living Expenses 500 3,900

The typical cost of the following items: While Training

Franchise Fee, Leasehold Improvements, First Month Rent & Lease Deposit (*) 5,000 12,000

Equipment & Furniture Package, Freight Real Estate Brokerage Fees 0 5,000

if applicabl
Charges, Architectural Design & (If applicablg)

o B ! Leasehold Improvements 80,000 200,000
Engineering Fee, and Exterior Signage is T AT et A
uipmen urniture ' -

between $225,000 and $322,000. i

Freight Charges 300 5,000
(") First Month Rent & Deposit: This amount Interior and Exterior Signage 7,500 35,000
represents the estimated deposit of 2 months rent Architectural Desi gn an d 5.000 10.000
payable to your landlord upon the signing of the Mechanical Fee J :
Offer to Lease.

Opening Advertising Materials (min.) 7,500 7,500
(THE ABOVE-NOTED FIGURES ARE ESTIMATES ONLY -
OF YOUR INVESTMENT IN ESTABLISHING A MUCHO Opening Inventory 6,500 9,000
BURRITO™ RESTAURANT. IT IS POSSIBLE THAT THE Deposits - Phone, Utilities 1,000 5,000
ACTUAL COSTS MAY SIGNIFICANTLY EXCEED SOME Municioal and/or Provincial 0 5
ORALL OF THE COSTS IN ANY OF THE AREAS unicipal and/or Frovincia ,000
LISTED ABOVE. THIS ESTIMATED RANGE IS BASED Permits and Licenses
ON THE COST TO BUILD OUT A STREET FRONT AlCOhOl Permits and Licenses 0 3,000
MUCHO BURRITO STORE (WITHOUT ANY OFFICES, ,
APARTMENTS OR OTHER USES ABOVE THE Professional Fees 1,500 4,000
1,600 SQUARE FEET. LARGER LOCATIONS AND _ .
MUCHO BURRITO STORES LOCATED IN FOOD Cash Register Service Fees (monthly) 0 100
COURTS OR OTHER NON-TRADITIONAL LOCATIONS Worki :

rking Capital 1

MAY BE MEASURABLY MORE OR LESS EXPENSIVE 9 g Gapiia 2000 5,000
BASED UPON THE FACILITY DESIGN AND OTHER Uniforms 500 1,500
CRITERIA IMPOSED UPON YOU BY THE LANDLORD ;
AND THE LOCATION OF YOUR STORE. Security System and Safe 0 3,500
THE ESTIMATES DO NOT INCLUDE EXTERIOR TOTAL INVESTMENT $200,800 $469,100

RENOVATIONS OR ANY INTERIOR DEMOLITION TO
YOUR MUCHO BURRITO STORE.)

Some costs will vary in relation to the physical size of the restaurant, location, area, landlord design criteria and contractor pricing in
each area. A lower cost restaurant is one that would require fewer leasehold improvements, less seating and fewer equipment
expenditures. Moderate and higher cost restaurants may require extensive interior renovations, extensive seating and additional
equipment. If you are purchasing a restaurant for another location opportunity, such as a non-traditional, satellite or school location,
the above listed capital requirements may vary considerably and could be substantially lower depending upon the necessary
equipment you must acquire or changes in leasehold improvements you must make. The above figures do not include extensive
exterior renovations, provincial sales tax, value-added tax, including the goods and service tax, or any other tax.



£.5 - . e T = L ﬁ'.‘-:" F e - - L

g iy T ; . . : B e

o - - Ty : : el T L ) " ! o
SR " = -

T "
\ Ry ; Y P L b
a,‘ﬁ' _ What does the Initial Franchise Fee buy?
e, 3{!-‘_-.‘¢,The initial franchise fee for the first restaurant is $20,000.00. The initial franchise fee secures the right to own and operate a Mucho 3
Tﬂ" _ Burrito™ franchise in a given territory and the use of Mucho Burrito™ trademarks, trade name, recipes and retail marketing

S 1

. © = scheme.We also provide:

3 "-':’ﬁ; AL Y2
s « site selection, lease negotiation; B
_t_ = e administrative systems; . A
: F‘- ;:-4__-_:_ ,, - e comprehensive training program consisting of classroom instruction and practical restaurant experience; 1o
:E.- o e assistance from franchise operations experts for pre and post-opening of Restaurant; e
- sfinancing s available o qualified purchasers. ey
£y &'
Niodide _How much money is required? )
.t_.;é. = - Inorder to obtain financing from a chartered bank or trust company you must have at least 30-35% of the purchase price as an ;
Fyf ! " unencumbered cash down payment. 1
e ™
) \What is the royalty fee?

‘ 3 v The royalty fee is 5% of sales payable to Mucho Burrito™ on a weekly basis.

STy v
._» 5 J " Whatis the advertising fee?

The advertising fee is 4% of sales payable to
Mucho Burrito™ on a weekly basis.

What is the average size of a Mucho Burrito
Restaurant?

The typical size of a Mucho Burrito™
Restaurant is 1,300 sq. ft. to 1,800 sq. ft.;
however, larger or smaller restaurants are an
option. Mucho Burrito™ restaurants are
usually located in neighborhood and
community strip centres, power centres,
shopping malls, universities, airports and
downtown business districts.

How much money can | make from a
Mucho Burrito investment?

Since actual results of individual
franchises are based on factors not

% :].'_.— ~ + within the control of Mucho

T ¥ B Burrito™, we do not provide :

r = estimates of profits or revenues. BE A AT IT TA A

; However, after consulting with Mucho Burrito™ MUCHO FRA KFSSE T0 T S
_5'-= ~ franchise representative and reviewing our disclosure document, you will E?

gi- o - '_ have the opportunity to contact our existing franchisees regarding their experiences. I





